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WTO Tidbits 


By omc. marseille@attac. org 





1)Internet trading affects the environment, 
employment and social relationships 


It appears that not sufficient attention has been 
paid to the effects of Internet trading on the 
environment, on employment and on the ability of 
states to keep public utilities functioning. 


Internet traders demand not to be subject to VAT. 
But it seems difficult to exempt them from this in 
the near future while traditional traders are still 
subject. Especially because it is low-income 
households, usually without access to Internet, 
who use neighbourhood shops, and who would 
therefore be less liable to benefit from tax-free 
electronic buying. (In the US, on-line selling is not 
taxed, and the Supreme Court considers that 
companies should not have to collect VAT in states 
where they are not physically present). 


To say nothing of the developing world, where 
VAT accounts on average for 40% of state income 
devoted to the upkeep of public utilities (health, 
education and so on). According to the World 
Bank, "multinational companies could find it 
advantageous to re-locate their activities to places 
where taxation is lower; in which case the 
competition between develping countries to attract 
investments could become tougher." This lack of 
organization and consequent laxity provides the 
US government with an opportunity to act quickly 
and get international rulings adopted to weaken 


the capacity of governments to tax internet 
trading. 


The development of Internet trading is expected 
to entail the privatization of telephone services. 
The argument given is that for this trading to 
grow, the telephone network will need to be 
modernized and made cheaper (Supposing that 
only privatization could have this’ effect). 
Experience shows that reality is quite otherwise. 
In Costa Rica, not a country known for protest 
movements, there have been demonstrations 
against the privatization of the telecoms, which 
could lead to mass lay-offs among their relatively 
well-paid employees, and higher prices for basic 
services, particularly in rural areas. In Mexico, 
taxes on local calls went up 1.065% in 1990 after 
privatization of Telmex. And if the state-run 
service in certain developed countries does not 
always give user satisfaction, one of the reasons is 
that neither the World Bank nor the IMF authorize 
investments to improve the service unless it is 
first privatized. 


Another condition given for developing Internet 
trading is that import restrictions on information 
technology should be removed because the most 
recent technology must always be made available 
at a price accessible to the public. But the 
authorities in developing countries must take all 
the issues into ccount, and not just the cost. For 
example, Brazil has gone on controlling computer 
imports because this is part of the plan for 
developing a national computer industry. 


Environment : there is a well-known argument 
that Internet trading reduces energy consumption 
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compared with traditional retailers and 
transporters. But the extra fuel needed to bring 
the parcels to private addresses should also be 
taken into account... A large number of Internet 
customers choose 24-hour delivery by air, which 
uses 5 times more fuel than land transport. Not 
to mention environmental aspects of the individual 
packaging which replaces group packaging for 
shops. 


Employment : it is often said that Internet trading 
created hundreds and thousands of jobs. But 
there has hardly been serious study of potential 
job-losses in the traditional economy (distribution, 
banks, travel agencies...). In 1998, the OECD 
recognized this risk. And in the 'new economy' 
itself all is not perfect (extreme flexibilization of 
work, heavy turnover, very precarious jobs). 
Even the stock-options promised to employees 
lose their point as the Nasdaq continues to fall. 


Social relationships: Internet trading encourages 
‘virtual’ relations which end _ up _ isolating 
individuals. Research done at Stanford University 
suggests that regular users of Internet spend less 
time with their friends and family (meetings or 
telephone conversations) and ‘go out’ less. The 
author concludes that "the Internet could isolate 
us more than the car and the television before it." 
Another research project at the Carnegie Mellon 
University suggests a link between use of the 
Internet and cases of depression. 


2)Conference in Mexico on Trade and Sustainable 
Development 


The aim is to strengthen the position of Latin 
American and Caribbean countries on sustainable 
development in the current negotiations to 
establish a Free Trade Area of the Americas 
(FTAA). Amongst subjects discussed : the 
intensification of agriculture in the Argentinian 
Pampa, the technological and environmental 
impact of the liberalization of GMOs, the 
sustainable use of biodiversity, ecological hazards 
and food safety, the control and _ intellectual 
property of biotechnology. The conference has 
the support of the UNEP (United Nations 
Environment Programme) and UNCTAD. 


At the same time, at Cusco in Peru, a regional 
meeting was held under the auspices of the UN 
Economic Commission for Latin America and the 
Caribbean on "Intellectual Property linked to Trade 
and Genetic and Biological Resources", in which 
there were 30 participants. Its aim was to 
strengthen the capacity of states to identify the 
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options most apt to further their public policy aims 
by the application or the revision of the TRIPs. 
There was a proposal to use a "Biodiversity Cartel" 
to establish a common price base for access to 
biological resources and 

to pool benefits between members. 


This meeting is the first of a series of 5 in Latin 
America, Asia and Africa. 


3)The US, found guilty of an illegal anti-dumping 
measure, is not condemned to pay back the duties 
levied 


Japan has won its case against the US anti- 
dumping mesure applied to Japanese steel, which 
was judged to be contrary to anti-dumping 
agreements. However, the panel did not indicate 
the means for implementing its conclusion, and 
rejected the Japanese demand for restitution of 
arbitrarily levied duties. No comment was made, 
either, on the US anti-dumping policies as a 
whole, as demanded by Brazil, which is also hit by 
the same measure. Many developing countries 
are pushing for a revision of anti-dumping 
agreements, and their re-orientation in favour of 
poor countries, before the launch of any wider 
negotiations. The US anti-dumping laws have 
become one of the hot points of this country's 
trade policy. It is recalled that their refusal to 
admit the opening of discussions on changes to 
anti-dumping rules contributed to the failure in 
Seattle. 

Work group "International Treaties", 
omc. marseille@attac. org 





What will our children inherit? 
By Liz Elliott 


For most tribal and village people, for most of 
human history, the cosmos felt to be a place of 
belonging and security, with © significant 
connections to nature and community . Land was 
communally owned and cared for. In modern 
suburban, mobile culture we become cut off from 
the land and our neighbours, and thus suffer 
anxiety. To sedate this emptiness, the richest 
20% of humans consume 80% of the world's 
resources, vast amounts of stuff, polluting air and 
water and destroying soil fertility. Consumerism 
and the religion of economic growth distract us 
from the purpose of human life; softening the 
underlying transfer of interest/debt money, power 
and resources to the top 1%, blinding us to the 
great impoverishment of environment, community 
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and Third World enslavement. "Consume more!" 
urge the corporations, which spend more on 
advertising than the world spends on education. 


However it cannot go on. If we all lived like 
Americans we would need three planets. And we 
are heading for 11 billion population in 100 years 
The maths of environmental destruction to pay 
debt shows this excessive consumption cannot go 
on; it is a compounding interest situation where 
3% growth a year means 7 times the production 
in 60 years. The CSIRO estimates we Australians 
must decrease their resource use by 90% in 100 
years! . How will we do this? Since 50% plus of 
prices=effort=environmental use are to pay 
interest, i.e. make the richest 5% richer, much 
resource use could be reduced by _ bank 
restructuring. Taxes and waste could be markedly 
reduced. Economic growth must be reduced by 
2% a year, particularly with fossil fuel/greenhouse 
emissions, and replaced with growth in ecology, 
community, art/music, family, health and 
sprituality. Not necessarily a decline in true 
standard of living! In fact, a great opportunity!! 


The current "Economic Growth in GDP" goal is 
based on false accounting (destroying our natural 
capital and calling this growth!), commercialising 
the huge unpaid love economy, on exporting our 
soil, water and work and_ beggaring-our- 
neighbours and on failing to pay the true cost of 
our consumption rampage. Our children will have 
to pay. And the cleanup will be much more 
expensive than the costs "saved" in the short run. 
We are wasting a precious opportunity to invest in 
sustainable technology, so that our children can 
live off the interest (for instance using petrol for 
solar cells manufacture). Actually, our true 
standard of living taking into account 
environmental loss, crime and others stresses, has 
been dropping since 1975. 


The Free market/ economic irrationalist ideology is 
based on a perversion of Adams Smiths ideas; 
Smith never envisioned producers not paying their 
true costs of production, nor of capital being 
internationally hypermobile. Since profits in the 
unreal financial economy, derivatives, shares, 
merger driven profits etc have been 20% plus, 
investments in the real world of food, transport 
and housing must perform to the same 
unsustainable profit return if they are to attract 
scarce capital. Such high profits are only possible 
by not paying tax, stressing workers and gouging 
the Earth. 


page 3(3) 


Elders everywhere tell the same story; their land 
does not look as lush or healthy as it used to. 
Gone are the great cod fisheries of eastern 
Atlantic, the Amazon goes in 25 years, and oil will 
start running out in 20 years. Humans already use 
50% of world fresh water and arable soils. 
Minerals and petrol we extract will in future be 
from more marginal, harder to access sources. A 
quarter of a million acres of forest are lost a day. 
Trees are nature's water pumps, rain makers and 
nurseries. At the current rate of soil loss through 
desertification, salination and erosion, there will 
be no arable soils within 100 years. Agribusiness 
mines soils till they are just root holders to pour 
chemicals into. 12 kilos of soil are lost for every 
kilo of food produced. Globalized corporations 
scour the world for the cheapest raw materials, 
lowest environmental standards and_ worst 
working conditions for workers, small business 
and farmers. 


The feedlot dairy industry is a classic agribusiness 
disaster, cruel to cows, polluting to rivers, 
wasteful! And capital intensive so farmers are 
progressively turned into bank serfs. In the US, 
chicken and hog farmers are dictated to every 
step by giant vertically integrated feed, fertilizer 
and storage companies like Cargill. Until there is a 
price squeeze or climate problem, when the 
farmers take the risk and their holdings are 
resumed by the banks, also owned by Cargill, 
ArcherDanielMidland and Aventis. Everywhere 
farmers’ margins are reduced, whilst 
supermarkets and_ transport/fuel corporations 
make higher percentages. Chemical intensive/ 
petrol using farming and transporting sends 
farmers broke! International and continent wide 
transport of basics is unnecessary and polluting, 
yet supermarket style food chains are seen as 
cheaper. "Cheap" at the expense of farmers, 
environment and climate. Our climate is becoming 
more unstable due to Big Oil protecting its 
investment in anachronistic technology. Our seas 
and waterways are used as a toxic dump; 13 
million tons of chemicals go into our environment 
every day. Chemicals are not_ recyclable, 
biomagnify and are totally unknown in their long 
term effect. 1000 new chemicals a year enter the 
US market, only 25 tested, never in the long term, 
on sensitive people or in combination. 


Human physical health is threatened’ by 
agribusiness style farming; by these chemicals, 
genetic engineering and proliferation of new 
diseases. The shallow mineral and essential oil 
content of speed grown, longhauled supermarket 
supplied food system predispose to heart disease, 
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cancer and depression, typical western diseases. 
These are exaggerated by worker stress and 
loneliness of the marginalized unemployed, old 
and young. Poorer nations' people suffer from 
simple infections and stress, due to spending 
more on debt repayments than Health, Education 
or Water. 


In the Two Thirds World, efficient peasant farmers 
are threatened by monoculture farming for export. 
Small scale farms are much more efficient than 
industrialised farming in terms of energy 
infenergy out and total yield per acre. Small 
farmers are undermined by dumping of subsidised 
foods produced by unsustainable methods, and by 
excessive regulations favouring agribusiness, 
genetically engineered seed oligopolies and 
irrigation/big dams. Colonialism with greater 
environmental degradation! Once stable 
selfsufficient communities disintegrate. Rural to 
city migrations create sweatshops’ which 
undermine all workers’ conditions and cause illegal 
emigration and wars. Water and resource disputes 
precede much "ethnic conflict"; GATS and other 
WTO treaties specify water as a_tradeable 
commodity, with no local protectionism being 
possible. GATS calls the environment "a service", 
to be privately administered. 


Unsustainable policies are promoted by Big 
Business. Big farms get most subsidies and 
infrastructure benefits. The major parties are 
bought out and offer no alternative to ecological 
collapse. Yet, in all this accelerating destruction 
there is hope! 


50% of the world still lives in more traditional 
systems where democracy and_ sustainable 
agriculture are easily possible. With minimal 
investment in low interest banking, small tools 
and permaculture type training, many of these 
communities could be self sufficient again. If not 
propped up by First World aid, oppressive corrupt 
regimes could be toppled by third world people 
and much forest, water and mineral wealth be 
better managed. 10 million South Indian farmers 
have pledged to defend their land against genetic 
engineering. Huge demonstrations in Aisa, South 
America and India against corporate slave labour 
conditions rarely get press. 


Slowly, our churches are beginning to oppose 
immoral IMF bank policies, and this last two years 
our intelligentsia are starting to debate the failure 
of 30 years of Washington nonsensus policies. 
Australian farmers are beginning to talk 
sustainability and group together to protect their 
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local water basins. Many young people, as 
evidenced by S 11 and Seattle, have moved 
beyond "light green" awareness, saving forests 
and beaches, and are becoming "dark green"; 
looking at banking, money markets and trade 
policies that drive ecological gouging. The 
internet has spawned a huge educational counter 
to shallow commercial media and education. In 
Europe, the ATTAC group is spreading the word 
about green taxes; taxing resource use, not 
labour, and the Tobin tax and Flat tax. 


The true nature of 
pharmaceutical=chemical=fertiizer=petroleum 
corporations is becoming obvious. Australians, 
long bought off by privatisation of their assets, 
ecological rape and third world slave labour 
cheapies, are waking up. The recent elections 
shows distrust of the neoliberals' spindoctors and 
centralized power brokers. The Green vote has 
not been analysed by the press because its 
implications are far more unsettling than Hanson's 
dress sense 


Vegetarianism and_ antigenetic engineering 
activism is spreading across Europe. 20% yearly 
growth in organic farming and food demand in 
Europe is fanned by concerns about disease and 
chemical toxicity. European farmers are turning 
their farms and their bank balances around within 
3-5 years of going organic!! Farmers' margins 
improve if less inputs and less transport are 
needed. Getting off the debt treadmill requires 
courage, but can be done in stages. BIOLOGICAL 
DIVERSITY in crops and complex permaculture 
style intercropping is strength in times of climate 
change and monoculture crop disease. 


LOCALISATION; the restoring of local food 
supplies and small business is underway in many 
aware areas, restoring jobs, social connection, 
fresher, more nutritious foods and pride in ethical 
business. In particular, the longhauling of foods 
can be reduced, cutting down much pollution and 
Big Oil stranglehold on politics. 


Opposition to the impending G.A.T.S. treaty, 
privatising all services, looks set to be the biggest 
struggle of the decade, albeit being introduced by 
stealth. Slowly, people are seeing that 
globalization is not inevitable, not sustainable and 
that big business must be regulated. The rats 
cannot continue to run the ship. Globalisation is 
opposed to nature, culture and our children's 
future. 


Dr Liz Elliott, catcher@norex.com.au 
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Talk given to the Inverell Forum, NSW, Australia, 
in March, 2001 


The Frankenstein era 
By Eduardo Galeano 


In his novel “Brave New World”, Aldous Huxley 
prophesied the mass production of human beings. 
In lab tubes, the embryos were developed 
according to their future function in the social 
scale ; the alphas, destined to be rulers, and the 
epsilons, produced to be servants. 


Seventy years later, biogenetics promises us -as a 
gift of the new born millennium-, a new human 
race. By changing the genetic code of the coming 
generations, science will produce _ intelligent, 
healthy, nice -and may be immortal- living beings, 
according to the price each family can pay. 


Nobel Prize winner James Watson, at the origin of 
the discovery of DNA structure and head of the 
project of the human genome, predicts the advent 
of the scientific despotism to us. Watson refuses 
any kind of limitation on the handling of the 
human reproductive cells: there shouldn’t be " 
any limit neither to research nor to trade ". And 
he adds without hesitation " we must remain 
within the limits of the laws and regulations 
(existing) " 


Gregory Pence, who teaches Medical Ethics at the 
university of Alabama, asserts the right of the 
parents to choose the children they want, " in the 
same way that the breeders make crossings to 
obtain the dog adapted best to the family ". 


And the economist Lester Thurow, from the 
MIT(Massachusetts Institute of Technology), 
successful theoretical of success, wonders who 
would deny’ to program a son with a mayor 
intellectual coefficient. “If you don’t do it”, he 
warns, “your neighbours would, and then your son 
will be the most stupid of the neighbourhood”. 


If we are lucky, the nurseries of the future will 
produce superkids very much _ alike these 
geniuses. The improvement of the spices will not 
require anymore gas ovens like those where 
Germany purified the race ; nor the surgery that 
the United States, Switzerland and other countries 
used to avoid the reproduction of bad quality 
human products The world will manufacture 
genetically modified people, as, actually, already 
does it with genetically modified food. 
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2001, Space Odyssey : we are now in 2001 and 
we eat chemical food, as Stanley Kubrick’s movie 
announced more than 30 years ago. Now, the 
giants of the chemical industry feed us. Is a 
matter of abbreviations : after the DDT and the 
PCB, finally banned although it was well known 
that they produced more cancer than happiness, 
the time of the GMO -Genetically Modified Food- 
has come. From the United States, Canada and 
Argentina the GM is invading the whole world, and 
we all are guinea pigs in these gastronomic 
experiments of the big labs. 


In fact, we don’t even know anymore what we are 
eating. Except for a few things, packaging labels 
do not warn us that contents suffered genetical 
manipulation. The Monsanto Company, leading 
supplier, do not include data in origin labels, not 
even in the case of cows treated with transgenic 
growing hormones. These artificial hormones 
produce prosthetic and breast cancer, according to 
several researches published in The Lancet, The 
International Journal of Health Services and 
several other scientific magazines, but the Food 
and Drug Administration of the United States 
authorised selling of milk without mentioning 
these facts in the labels, because, in the end, 
hormones increases growing and performance ; 
and then, profits. 


But first is first, and that is the good wealth of the 
economy. Anyway, when Monsanto was obliged to 
confess what they were selling, like in the 
herbicidal cases, facts don’t change too much. A 
couple of years ago the company had to pay fines 
for “seventy five inaccurate mentions” in the 
drums of the highly poisonous Roundup. They paid 
3 thousand dollars for each lie. They were given a 
discount. 


Some countries defend themselves, or at least try 
to. In Europe, imports of genetically engineered 
products are, in some cases, forbidden ; and is 
under control in others. In example, since 1998, 
the European Union demands straight clear labels 
for genetically modified soy, but it is very difficult 
to carry to practice this good intentions. The trace 
is lost due to multiple combinations : According to 
Greenpeace, GM soy is present in more than the 
60 % of each processed food offered in the world’s 
supermarkets. 


In environmental demonstrations, a big fish raises 
a sign: “Keep out of my genes”. Beside him a 
huge tomato demands the same. All over the 
world claiming voices are growing. The European 
attitude is due to the pressure of the public 
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opinion. When French farmers burned ware 
houses full of transgenic corn, because of the 
notorious damage made to the ecological system, 
the farmer/activist José Bove became a national 
hero, a new Asterix who claimed in his defence :” 
Us, farmers and consumers, when were we asked 
about this ?. Never.” 


The French government, who threw him in jail, 
withdrew the autorisation for growing corn sows 
developed by biotechnology. Some time later, 
North American company Kraft Foods returned 
millions of omelettes (tortillas) made with 
transgenic corn, branded Taco Bell, overwhelmed 
by the claims of consumers who suffered allergic 
reactions. 


In the mean time, in Europe, Secretary Madeleine 
Albright keep saying and saying -according to the 
priorities of the US diplomacy- “There is no proof 
at all that genetically modified food is bad for 
health or environment”. 


Europeans have very good reasons to be weary of 
technocratic pirouettes at the dinning table. They 
are scaled by the recent experience with the 
“crazy cows” While, for thousands of years, they 
ate grass or alfalfa, cows behaved with an 
exemplary sanest, and accepted, with resignation, 
their destiny. Things run well until the crazy 
system that rules us decided to oblige them to be 
cannibals. Cows ate cows, grow faster, provided 
more meat and milk to mankind, were 
congratulated by their owners and applauded by 
the markets...... And went mad ? ? ?. 


This matter was the subject of plenty of jokes, 
until people begin to die. One, ten twenty, a 
hundred dead people...... 


In 1996, the British minister of Agriculture had 
informed to the people that the fodder of blood, 
fat and animal jelly was a safe feed for cattle, and 
harmless for human health. 


Eduardo Galeano 

First publication Correo’ Informativo 80 
informativo@attac.org 

Translation Carlos Ferrando and Xavier Bocquet, 
coorditrad@attac. org 








WB, | MF self-critiques of conditionality 
By Soren Ambrose 


As this article notes at the end, the WB's report 
issued this week in some respects mirrors a report 
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from the IMF recently. The short version is: the 
institutions say they recognize that attaching 
dozens of conditions on countries doesn't "work," 
and so they might sharply reduce the number of 
conditions. 


The problem here is the definition of "work." 
Clearly the institutions define success as getting 
governments to adopt and adhere to neo-liberal 
policies. They are not defining success as more 
jobs, less hunger, more education, etc. In fact, 
while these reports are being portrayed by some 
as self-flagellation by the WB and IMF, they are in 
the final analysis an _ affirmation of their 
commitment to imposing neo-liberal policies 
(privatization, liberalization, export orientation, 
etc.) as thoroughly as possible and as widely as 
possible. The question the institions' reports raise 
is only: how can we do that more efficiently? If 
beating governments over the head with detailed 
conditions doesn't force their hand enough, what 
will? A carrot instead of a stick? 


One or two articles on the WB's report have 
suggested that the institutions are considering not 
attaching conditions to loans, but rather only 
loaning to countries that are already exhibiting 
"good" behavior. That change would mean that 
governments would have to guess what policies 
would get them money further down the line. 
That might indeed be a more subtle and effective 
way of getting governments to adopt policies that 
please the G7 and the IMF/WB: in the absence of 
clear requirements, self-enforcement and paranoia 
would hold governments in line. And the IMF and 
World Bank could say "but we don't impose 
conditions any more." 


The point is to remove these institutions, and any 
agencies with a cloistered view of economic 
"soundness," from controlling access to all sources 
of credit and the global economy as a whole. 


Soren Ambrose - 50 Years Is Enough Network - 
Washington, DC USA 


DEVELOPMENT: New World Bank Study Says Aid 
Cannot Buy Economic Reforms By Gumisai 
Mutume 


WASHINGTON, Mar 27 (IPS) - Aid cannot buy 
economic reforms the World Bank concedes in a 
new study on Africa which shows that imposing 
conditions to force developing countries to adopt 
unpopular reforms has in many cases been 
ineffective. 
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The report: 'Aid and Reform in Africa: Lessons 
from 10 Case Studies', released Tuesday, reflects 
a growing realisation, at least rhetorically, within 
the Bretton Woods institution, that decades of 
ever-increasing and more complex loan conditions 
have not borne the intended results. 


"The report shows that aid cannot buy reform in 
poor countries that are flatly opposed to it,"’ says 
Shanta Devarajan, chief economist of the Bank's 
Human Development Network who edited the 
study. "Without 'country- ownership’ of a national 
development strategy, even the most generous 
and well-intentioned aid packages will have little 
or no impact in improving the quality of people's 
lives." 


The study, which examined how development aid 
has influenced economic policy in Africa, studied 
Cote d'Ivoire, the Democratic Republic of Congo, 
Ethiopia, Ghana, Kenya, Mali, Nigeria, Tanzania, 
Uganda, and Zambia. It provides additional 
ammunition to those calling for a revamp of World 
Bank and International Monetary Fund (IMF) 
lending practices. 


Kenya received massive amounts of aid in return 
for policy reforms j; 3 billion dollars between 1976 
and 1996, but many of its reform programmes 
were hatched at a time when government was 
desperately in need of financial support. It quickly 
agreed to far-reaching reforms but these were 
subsequently not implemented. 


"Sometimes the probability of successful 
implementation was low from the outset," notes 
the report, in an indictment of one of the 
cornerstones of IMF and_ Bank _ lending 
conditionalities. "Other times the lenders or 
donors may have aligned themselves with well 
intentioned technocrats ... who lacked the political 
support to do so." 


To give a semblance of country ownership to their 
economic reforms, the Bretton Woods institutions 
came out with Poverty Reduction Strategy Papers 
(PRSPs) in 1999, which guide lending to the 
poorest countries. 


PRSPs theoretically allow poor countries to devise 
their own social and economic priorities through 
consultations between governments, business and 
civil society with the international financial 
institutions playing a supportive role. 


However, even this strategy continues to depend 
on strict conditions and rewards countries that 
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achieve certain benchmarks in economic reforms 
with further loans while punishing non- performers 
with cuts in funding. 


"Real national ownership of poverty reduction 
frameworks can only happen if the threat of 
‘conditionality’ is removed by the IMF and the 
World Bank from the backs of vulnerable 
governments,"’ notes Fantu Cheru a professor at 
the American University in Washington. 


In a recent report to the UN Human Rights 
Commission on the rights implications of the 
PRSPs, Cheru says linking debt relief to PRSPs, 
removes the ability of governments to consult 
broad sectors of their populations, as they are 
forced into pleasing policy-makers in Washington 
rather than seeking viable, national poverty 
reduction measures. 


Many African governments toe the line partly 
because their only source of cheap finance comes 
from the Bank, through its concessional lending 
arm, the International Development Association. 


And while the Bank's rhetoric is that the process 
around adjustment loans is being transformed to 
become participatory, the reality on the ground is 
different. 


“Experience in numerous PRSP countries shows 
that structural adjustment programmes are not 
being transformed and that, in many ways, 
participation in PRSPs is engineering consent for 
structural adjustment policies,'' says Cheru who 
recently studied the processes around eight 
interim PRSPs in Benin, Chad, Ghana, Kenya, 
Mozambique, Senegal, Tanzania and Zambia and 
one full PRSP in Uganda. 


The average number of World Bank conditions per 
sub-Saharan African country rose from 32 
between 1980 and 1983 to 56 by the end of that 
decade according to independent _ studies 
sanctioned by the Bank. 


In 1999, the Bank and IMF imposed an average of 
114 conditions on 13 sub-Saharan African nations 
implementing structural adjustment programmes. 
Tanzania, with 150 conditions had the biggest 
share of these, notes the Globalisation Challenge 
Initiative, a non-governmental organisation that 
monitors the Bank and IMF. 


Some of these conditions are as detailed as 
pointing out budgetary items and recommending 
precise numbers for lay-offs in particular sectors. 
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Loan conditions have greatly multiplied since the 
early 1980s, when they were used mainly to 
ensure that loans are repaid. Now they are part of 
a new form of social re-engineering, requiring 
governments to comply more and more with free- 
market related and governance demands. 


Some involve capital account liberalisation, trade 
and market reforms and privatisation. In one 
case, the introduction of a value-added tax 
programme involved 19 benchmarks. 


"| have always said to my colleagues that if you 
have 67 conditions then you have no conditions," 
David Dollar of the Bank's Development Research 
Group, who was part of the report's research 
team, told IPS. "Why not trim it down to three or 
so important ones?" 


“We are not saying the Bank should disengage, 
but we need new approaches, even the more 
successful reformers (Ghana and Uganda) prefer a 
modest amount of conditionality." 


Apart from being required for continued loan 
assistance from the Bank and IMF, sticking to the 
loan conditions is also a_ prerequisite for 
governments to obtain assistance from bilateral 
donors and for debt relief. 


The proliferation of conditions from Washington 
comes at a time when Overseas Development 
Assistance to sub-Saharan Africa has been 
shrinking. >From 32 dollars per head in 1990 it 
dropped to 19 dollars per head by 1998, forcing 
these countries to depend more on IMF and Bank 
loans. 


Whether the new Bank report will influence any 
major changes in its and the IMF's lending policies 
toward the continent remains to be seen. 


The report comes on the heels of the release of a 
series of discussion papers by the IMF, set to 
guide debate on conditionality at the annual 
Spring meetings of the boards of the Bank and 
IMF set for next month. 


One of the papers, prepared by research staff at 
the IMF, notes that the increase in conditions 
imposed on borrowing countries has "prompted 
legitimate concerns, in particular, that the fund is 
overstepping its mandate and core area of 
expertise, using its financial leverage to promote 
an extensive policy agenda and short-circuiting 
national decision-making processes. 
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“Conditionality that is too pervasive may galvanise 
domestic opposition to the programme as well as 
blur the authorities’ focus on what is essential." 


The papers suggest that IMF directors consider 
limiting the number of conditions to only those 
that are critical to the main macro- economic 
objectives of an IMF programme. 
(END/IPS/1P/DV/gm/da/01) 


Soren Ambrose. Policy Analyst 50 Years is Enough 
soren@igc.org 


ATTAC in Scandinavia 
By Michel J erneval 


The Attac movement has developed rapidly in 
Sweden since its successful launching on the 6th 
and 7th of January this year, and the other Nordic 
lands are close behind. The Swedish activists have 
invited their neighbours to Sweden and have 
visited them to discuss Attac. All these countries 
have a strong tradition of solidarity, of popular 
movements and of the Wellfare State and 
experience the same disorientation in the face of 
New Liberalism. 


But there are differences, when one compares the 
way people join. In Sweden and in Finland 
individuals are in the majority (and this has made 
wide consensus possible); in Denmark and in 
Norway many more organisations have joined, 
trade unions, NGO’s, and groupings which are 
more or less political or stand near political 
parties. Another difference is the role the EU 
debate plays. In Sweden and in Finland the 
question of EU membership doesn’t play much 
part, while in Denmark and Norway the difference 
between those who are for and those who are 
against is clear in relation to Attac. 


This is so for traditional reasons. Attac.Sverige 
and Attac-Suomi-Finland want to concentrate on 
subjects like the Tobin tax, the debt question and 
the internal .infrastructure associated with these, 
while the future of Attac in Denmark and Norway 
probably depends on how much the EU question 
can be neutralised and how much tolerance can be 
shown between people with opposing views. All 
these countries hate violence. Several of my 
friends emphasise that a violent demonstration 
could spoil the excellent image that Attac has 
managed to build up. 


SWEDEN sverige@attac. org 
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http: //attac. org/sverige/ 





We have already received a great deal of 
information from Sweden. At the moment the 
Swedes want to concentrate on building up their 
infrastructure, on developing their internal 
activities, acquiring new members (they already 
number 3 500), demonstrations at home etc. 
Relations with NGO’s, the trade unions and with 
popular movements is excellent; and the strong 
media interest continues. Instead of a traditional 
committee they prefer the form of a working 
group. In short, Attac-Sverige has a well-filled 
basket. Key words are enthusiasm, volunteering, 
and a passionate resolve to succeed in the 
international struggle to make another world 
possible. 


DENMARK 


There are similarities between Denmark and 
Sweden. The same snowball effect, the same 
success with the media, the same enthusiasm and 
capacity to create good contacts and the same 
reaction of the traditionalist Right (both countries 
have seen attempts to launch a Counter-Attac). 


At the first meeting on the 24th of February, in a 
school in Copenhagen, more than 1 000 people 
came. The daily paper Information (near the 
Social Democrats)chose to take the same role as 
Le Monde Diplomatique in France. On the 20th 
December this Danish newspaper launched a call 
for an Attac group in Denmark. Other journalists 
woke up and soon there were interviews in the 
press, on the radio and on television. Politicians, 
among them the Prime Minister, expressed 
sympathy for Attac. The counter-offensive was so 
vulgar that even more people joined Attac. 


In| Denmark, as_ elsewhere, a_ provisional 
committee was voted in, with the task of 
proposing a political platform and statutes. The 
date of launching has not been decided on but will 
probably be the end of May or the beginning of 
June. 


NORWAY norge@attac.org 
http: //attac.no 


Many efforts have been made to get Attac started 
in Norway. Several meetings have been held to 
create an open front open to all the movements in 
the country. The last meeting was on the Ist of 
March. It was a success. More than 100 people, 
representing 90 organisations, took part. A 
provisional committee was elected. It has the task 
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of preparing statutes, deciding on membership 
dues and the political platform. The provisional 
committee includes ecological organisations and 
youth movements, the Action for the Wellfare 
State, the National Tourist Agency, the 
Organisation for a Radical Europe, Young Left (the 
youth section of the ex-communist party), the 
Social Democrats and the Transport Union. 


Like the other Nordic peoples the Norwegians are 
preparing to start up local sections at work places, 
the universities and in the towns, and it was 
decided at this meeting to intensify activity 
leading to launching. One goal is to recruit 
scientists as members of the committee. A 
monthly, New-Attac, will replace the publication 
Informasjonen of which Vidar Rekve was the 
editor the last few years. Attac-Norway’s resolve 
to stick to the international platform was 
underlined at this meeting. 


During the debate several participants emphasised 
that Attac is above all an international movement 
FOR an alternative to the globalisation of the 
financial markets and neo-liberalism. 


Vidar Rekve described his experiences in favour of 
an open Attac, built on real internal democracy, on 
near contacts. The necessity of rapid progress 
towards electing a committee was _ specified. 
Already hundreds of people want to be members 
of Attac- Norway on the local level. This meets with 
great approval: it will prevent domination from 
Oslo (the Capital). 


“ Everything depends now on our enthusiasm, on 
our conviction that we can change politics and the 
world. Attac-Norway needs thousands of activists, 
organisers, translators and Attac should make its 
mark on all levels, locally, nationally and 
internationally. 


“Norway has been given a chance which must now 
be used.” Vidar Rekve emphasised.. 


It seems probable that Attac-Norway could be 
launched at the same time as in Denmark (end of 
May, beginning of June). 


Finland suomi-finland@attac.org 
http: //attac. org/suomi-finland 








Finland has two official languages, Finnish and, in 
the west and the south coast of Finland, Swedish 
(5% of the population). 
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The first meetings were held at Turku and 
Helsinki. For the sake of the story it can be told 
that Attac was brought to Finland by a Dane. He 
was smitten with enthusiasm by our ideas in the 
month of September 2000, after hearing some 
lectures in Stockholm (Sweden). He works in 
Finland as a teacher in a Swedish language school 
for popular education, which is a form of 
education that was_ introduced into the Nordic 
countries by a Danish Lutheran pastor called 
Grundtvig. 


Attac Suomi-Finland, the official name, has from 
the beginning had excellent relations with the 
trade union movement. The Food _ Industry 
Workers lent their union headquarters for the 
meeting. 


On the 24th of January a large meeting took place 
at the union headquarters and about 100 people 
attended (unionists, NGO’s, popular movements, 
various political activists). A30-person strong work 
group was elected to plan the launching in the 
month of May. At Tuku, one of the large university 
towns of the country, Attac-Finland (Swedish- 
speaking) will be the launched. More than 500 
people have already paid their dues and there are 
de facto local groups in the three big cities 
(Helsinki, the capital, Tampere, a large industrial 
town and Tuku, see below): 


On the 27th of February Susanna Rahkonen, 
Social Democrat, took the first initiative to a 
parliamentary group of Attac. Today 20% of the 
members of the Riksdag (Parliament, with 200 
parliamentarians) are members. The participation 
of the Social Democrats and the Left Party (ex- 
communists) didn’t surprise anyone, but that the 
Christian Democrats joined is surprising; their 
brother party in Sweden launched a defamation 
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campaign against Attac in Sweden and _ in 
Denmark. 


If Attac has been such a success in Finland, it is 
thanks to the Tobin Tax. A very well known 
professor, Heikki Patomaki, has written several 
books on this subject. The Minister of Foreign 
Affairs Erkki Tuomioja (Social Democrat) 
supported the tax strongly in a debate in 
parliament. Parliament decided to nominate a 
group of experts, but these were selected by the 
Minister of Finance, who is from the Right. The 
result was negative, because as Erkki Tuomioja 
said “the experts worked with a certain attitude.” 


Kepa, an umbrella organisation for the largest 
NGO’s in Finland constituted another research 
group with Patomaki as chairman. The event was 
well covered by the media and probably gave 
Attac a good aura. 


Who would have imagined at the beginning of the 
year 2000 that Attac, within six months, would be 
represented in four Nordic countries? | myself 
betted, that this year Sweden would become the 
second Attac country in Europe. With its 3 500 
members this is a fact. Let’s bet that the Nordic 
Attacs will pull a lot of weight in the international 
Attac family. They are small countries, with 23 
million inhabitants between them. People with 
democracy firmly rooted and with a long tradition 
of social struggle. 


Michel Jerneval, member of international Attac, 
responsible for the link with the Nordic countries. 
inter@attac.org 


